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Table 3.  Subprime Segmentation of African American Women.

Model 1:  Compared with Non-Hispanic Model 2:  Compared with Non-Hispanic Model 3:  Compared with Non-Hispanic
Traditional White Couples Traditional Black Couples Lone White Females

Mean values Mean values Mean values
Rate-spread All other Odds Rate-spread All other Odds Rate-spread All other Odds

Variable originations originations Ratio originations originations Ratio originations originations Ratio

Applicant incomea 86,861                117,297            0.494 74,451              82,899               0.702 75,588                77,299               0.810

Income squareda 1.458 1.187 1.104

Income to loan amount ratioa 1.105                  1.146                1.071 0.875 0.858 1.054 0.922 0.820 1.096
Pre-approval 0.014                  0.044                0.360 0.013 0.047 0.258 0.017 0.049 0.343
Owner-occupied 0.883                  0.900                0.575 0.881 0.897 0.696 0.886 0.919 0.620
Home improvement 0.074                  0.090                0.998 0.057 0.080 0.779 0.056 0.075 0.839
Refinance 0.519                  0.445                1.284 0.472 0.492 0.867 0.486 0.447 1.084
Loan sold to GSE 0.028                  0.254                0.131 0.022 0.223 0.145 0.028 0.262 0.150
Loan sold to private investor 0.106                  0.031                3.775 0.124 0.043 4.199 0.114 0.039 3.764
Loan sold to bank 0.050                  0.052                1.267 0.053 0.038 2.145 0.053 0.047 1.616
Loan sold to finance company 0.195                  0.090                2.431 0.209 0.099 3.156 0.212 0.097 2.913
Loan sold to affiliate institution 0.067                  0.066                1.185 0.067 0.074 1.316 0.069 0.073 1.245
Loan sold to other type of purchaser 0.235                  0.123                2.150 0.278 0.152 2.785 0.268 0.144 2.544
Lone Non-Hispanic Black Female 0.374                  0.082                4.838 0.767 0.689 1.224 0.383 0.150 3.150

Number of observations 479,608              1,835,673          2,315,281  234,053            218,833             452,886     469,215              1,002,231          1,471,446  

Max-rescaled Nagelkerke (1991) pseudo R2 0.285 0.236 0.262
Percent concordant 79.2 73.3 76.2

a Continuous variable.  For continuous variables, odds ratios report the change in odds with a one standard deviation increase in the predictor.
Data Source:  Federal Financial Institutions Examination Council (2007).
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Table 1.  Default Speeds, 2004-2008.

Days from origination to complaint
Standard

Number Mean Deviation Median

2004 2,173  1,449         1,492             913          
2006 2,807  941            1,223             491          
2007 4,362  759            959                481          
2008 5,689  880            834                691          

Data Source:  Essex County Courthouse (2004-2008).
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